RESOLUTION NO. 909

A RESOLUTION CONFIRMING, APPROVING AND RATIFYING
A 3.2 PERCENT SYSTEMS DEVELOPMENT CHARGE INFLATIONARY
COST IMPACT AS MEASURED BY THE ANNUAL CHANGE IN THE
PACIFIC NORTHWEST CONSTRUCTION COST INDEX.

WHEREAS, Ordinance No. 386, Article IV, has established and imposed a
Systems Development Charge and determined that inflationary cost impacts shall be
measured and calculated annually each March and charged accordingly; and

WHEREAS, inflationary calculations are to be based upon Pacific Northwest
Construction cost changes in the Engineering News Record construction cost index as
represented by the City of Seattle, Washington; and

WHEREAS, the March 9, 1992 issue of Engineering News Record (Exhibit “A”)
reported an increase of 3/2 percent in the annual construction cost index for Seattle,
Washington.

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE CITY COUNCIL
OF THE CITY OF WILSONVILLE that:

1. The City Council accepts and ratifies an inflationary construction cost
index adjustment of 3.2 percent as presented in Exhibit “A”.
2. The inflationary cost impact shall be assessed against all Systems

Development Charges beginning May 1, 1992.
ADOPTED by the City Council of the City of Wilsonville at a regular meeting
thereof the 20th day of April, 1992 and filed with the Wilsonville City Recorder this same
day.

. : A 7 / =
GERALD A. KRUMMEL, Mayor
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ATTEST:

VERA A.ROJAS, CMC/AAE,V City Recorder

SUMMARY of Votes:
Mayor Krummel
Councilor Chandler
Councilor Carter
Councilor Lehan
Councilor Van Eck
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City of

WILSONVILLE

in OREGON

30000 SW Town Center Loop E » PO Box 220
Wilsonville, OR 97070

COMMUNITY DEVELOPMENT DEPARTMENI "’

MEMORANDUM
DATE: MARCH 18, 1992
TO: ARLENE LOBLE, CITY MANAGER
FROM: STEVE STARNER
COMMUNITY DEVELOPMENT DIRECTOR
SUBJECT: SYSTEMS DEVELOPMENT CHARGES

Wilsonville's SDC Ordinance NO. 386, Article IV, Section 2, indicates, "The amounts of
each system development charge shall be adopted initially by Council resolution. Changes
in the amounts shall also be adopted by resolution, excepting those changes resulting solely
from inflationary cost impacts. Inflationary cost impacts shall be measured and calculated
each March 1st by the City Manager and charged accordingly.”

The intent of establishing an inflationary SDC adjustment in March was twofold. First,
due to the City's budget process, fee adjustments occurring in March would provide fiscal
planners with information which will improve annual revenue forecasting. Second,given
the history that building permit applications occur with the greatest volume in June and
October, SDC adjustments occurring prior to June provide some measure of uniformity in
assessing SDC project values through each construction season.

The SDC Ordinance is specific in that the annual cost index must be measured against the
ENR Market Trend for U.S. cities and calculated each March 1st. In practice,however, the
ENR information is not published until the second Tuesday of the month.The March 9,
1992 ENR issue was received by the City on March 16th (a copy of the March 9th ENR
Market Trends is attached for your review). As represented by the City of Seattle,
Washington, the annual Pacific Northwest construction cost index has increased 3.2
percent. In order to maintain a current and reasonably accurate construction cost estimate
for each SDC capital improvement program, the 3.2 percent increase ought to be applied
unilaterally. Once measured and calculated, the effective date for implementing an
inflationary adjustment to the City's SDC program is not clearly mandated by ordinance.
However, based on the historical volume of building permit activity, the inflationary
adjustment ought to occur prior to June 1, 1992,

The relative effect of imposing a 3.2 percent increase to SDCs for single family
construction is reflected within the attached table of SDC Comparisons.
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“Serving The Community With Pride”




AS OF MARCH,1992

How systems development charges compare:;
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WEST LINN'S charges are in the middle to low
end of the systems development fees spectrum,
Develnpers will be required to pay $3,636 per
fiome in the Tauner Basin arca, and $2,996 (or

new homes built within the city limits, The city of
Sherwood charges the most — $6,272 for each
new home,



EN3 MARKET TRENDS

Latest Week Latest Month
COST INDEXES March  Change from last ENR COST INDEXES IN 22 CITIES
ENR 20 citles lnt;ex mOll/"\ y;ar Based on 1913 U.S. average = 100
1913=100 value o (.
Construction Cost. 482650 409 432 CONSTR”c,IL?;g&%:nM BU'LD'Ngef;f{change
Building CoSt...... 279930 409 +31 Mar. 92 from last Mar. ‘92 from fast
Common labor (CC) .. 10128.29 +0,6 +3.4 index month yoar Index month year
Skilled labor (BC).. 453625  +02  +33 3304.80 +3.4 + 44 2332.74 36 44
Materlals ... o 1738,31 +2.0 +2.7 3884.30 +0:3 M 1: 4 2534:17 +0'5 +0:3
3452.82 0 + 04 2186.37 0 +0.1
587325 +1.5 + 48 3263.31 +3.0 +5.2
5417.46 +0.8 + 8,8 3068.03 +1.4 +6.2
5011.10 0 +20 2674.15 0 +2.2
5450.25 0 # 21 2303.81 0 +1.7
3354.71 +2.0 + 28 2205.74 +1.8 +3.3
375651 +1.2 1.7 2416.83 +1.8 +3.0
5281.20 +0.6 + 23 3077.47 +0.8 +32
4907.18 +3.0 +35 263720 0 +0.5
6286.50 +3.2 + 680 3094.21 -02 +4,7
4924.05 +0.1 +28 2702.87 +0.1 +24
8632.41 +0.9 + 06 2254.07 +1.4 +1.2
711534 +0.1 + 39 4002.89 +0.1 +4.0
Philadelphia .. 5593.27 0 +29 3146.12 0 434
Pittsburgh 4717.60 40,2 +23 2836.38 +0.7 +3.3
8t Louis.. 5196.42 +0.5 +22 2710.94 +09 +4.5
6226.15 [i +39 3210.03 +0.3 409
513423 +1.2 + 32 2728.64 +2.2 +5.2
" U.S. 20-city avg......... 492650 +0.9 +32 2799.30 +0.9 431
Ly Montreal... 5271.71 0 + 63 2930,36 0 +5.2
el Toronto .. 6537.05 0 + 34 3285.76 ] +4.4
19917~
E‘ﬁ%‘fﬂ,",ié?fﬁ“ Jﬁ?ﬁ; 12 m°i},%'f,'g‘ ENR WAGE, MATERIALS AND COST INDEXES IN 20 CITIES
smil, Fab. 17 1901 '90-01 Based on each city's 1967 average = 100
NEW PLANS® commo»j' LABO: " SKIL2LE13/ u’x‘aofn " M/};rst}PF:crs's Const.  Bldg.
\ _ Mar. '92 % chg. fr. ar, ‘9. s chg. fr. ar. % chg. fr. cost cost
L"m' cznlzl"::::’" - 32?22 zgg'g?gg - 2; City index Mar, 's1 Index  Mar,'91 Index Mar.,'91  Index  Index
N"""V gnway. ey e AlaMArms 41218+ 28 38365  +23 89505 +70 40622 38873
onresidential bidg. 14451 1475684 - 26 Ballimore. 52079  +33 44440  +28 33800 -33 44034 896.38
Housing, multiunit........ 5386 38,0190 ~ 28 Al g g g : - y - .

J BimMingham wewe 448,16 0 374,98 0 354.41 +02 41504 36419
CONTRACT AWARDS 60587  + 44 §52.94 + 46 37326  + 63 54151 47450
Total construction' ... 51466 1426430 - 12 e 490,80 + 89 472.04 + 58 342.39 + 69 44924 413,52
Heavy & highway. 23949 488650 - 4 Cincinnatiwenne 497,18 + 1.6 430,09 +12 38672  +36 47159 41801
Water use & control 8197 151082 + 1 Cleveland..om.  463.80  + 26 446,45 +25 357.85 +05 43496 40849

Watorworks ..., 1433 47182 + 10 Dallas e, 45253  +1.9 354,72 +20 354,63 +47 42453 36514
SEWOIIGE - momecrmessressen 4895 67760 + 5 Denver. 400.76 0 371.27 +05 375.00 + 60 38445 369.52
Damy, walerway dev. ..., 1869 36140 -13 Detioit ... 44935 - + 1.9 475.11 +28 338.67 + 40 42162 41631
Transpotationmmeea,  1,1302 249595 + 2 Kansas City .. 52396  + 46 452,49 +08 359,00 0 47445 407.23
Highways...e, 7119 167541 + 2 Los Angeles.. 589.24 + 71 515,90 + 68 348,13 + 06 533.18 44947
Bridges & IUNNBIS e 3567 55231 + 1 Minneapolis .. 47593  +32 465.76 + 3.1 342.81 + 1.2 42942 39231
Airponts, incl. buildings ... 61.6 26822 + 2 New Oreans......  469.09 0 373.11 + 03 a70.12 + 22 43432 37169
Eloctric, gas. communiC..... 75 28698 -34 New YOrR v 52848  + 45 544,34 + 54 425.12 +09 51165 50331
Military, space ... 0.0 1199 +26 Phitadolphia e 60573  + 4.1 528.45 + 6.1 380.37 - 17 54597 467.82
Other heavy const., 3736 58076 ~16 Pittsburgh e 457.84  + 22 418.03 + 40 35399  +24 42388 38512
Total nopres. bldgs. 23871 804784 - 10 St LoUiS mmnense 45649  + 1.0 43534 + 26 344.81 +81 43019 397.14
Manufacluring bldgs. . 1112 88103 =~ 2 San Francisco.... 53519  + 54 488,79 + 21 345.31 ~14 491,89 43143
Commorcial buildings 9825 30,3451 - 27 SealllBunninas 47310 + 25 458,96 + 48 393.31 +B82 45480 43167
Otfices, banks ..., 3947 11,2535 37
Stares, shopping cirs. 2774 9.568.2 - 23
Othar comm), service ... 3107 9,523. -1
Government bulldings ... 2047 58797 + 3 Trends to Watch
Educational buildings......... 5310 17,5231 + 12

2822 81295 + 0
2755 87008 ~ 3
36486 13,2997 - 36
3246 10,3629 -~ 36

Hotels, matels, dorms ... 399 29388 ~37
Sourco ENR-FW. Dodge Division, *rovised 1991 cum plandata
‘Minimum 520’ new plans, $750,000; contract awards, $50.000
Exciudos 1-2 lamily houses

Hospitals, medical bldgs.
Other nonresidantial .,
Total multiunit hsg.’.

NEW PUBLIC CONSTRUCTION CAPITAL

Smi

8 weeks cum,
Week of Latest Annual
Feb, 24 figure % chg.
Stato and municipal, .. . 13327 83971 + 28
Houstng . s 630 8446 77
Cmortidy andheavy . 12697 77525 + 23

52 ENR/March 9, 1992
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FAX COVER SHEET

Please deliver the following pages:

To: W MA/Z/ M/W Fax No. b2 -F50.3
Attn: Phone No.
Date: S~ D0 - F2, Total Pages &

From: CZ(/ia., daxg/t\&cﬂ téff/yﬁ/ﬁhone No. Clofr2-707/
Office of the City Aﬁgrngy and Recorder :

ffi f

Re: /gﬂd/m Zé’-,é@?@g—- ?/Q\‘

Comments:

If this transmission is not complete, please call back as soon as possible.
Thank you!

“Serving The Community With Pride”




